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Outline

What are Environment, Social, Governance
(ESG) issues and what do investors
reasonably want to know about ESG
performance?

ESG is all there in the current CRIRSCO
Modifying Factors; CPs are already
considering this, so why the song and
dance?

Building on SAMESG — what further
guidance, support and awareness building
about ESG is needed for CPs, investors and
companies?

Discussion:

* What are the opportunities for CRIRSCO
to further drive best practice reporting
standards to meet current and future
investor expectations?

 What’s the plan....?

https://www.bbc.co.uk/news/business-53885695 (article 24th August 2020)



https://www.bbc.co.uk/news/business-53885695
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Innovation

Top 10 risks facing mining and metals .
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ECONOMIC risks signals that the horizon has shortened for preventing — or even

FORUM mitigating — some of the direct consequences of global risks”
\—/ /r'-'}?

Bgrge Brende, President, World Economic Forum V\ /i

WORLD “The growing palpability of shared economic, environmental and societal .

. Economic . Environmental . Geopolitical . Societal . Technological

Top 5 Global Risks in Terms of Likelihood
2007

WEF, The Global Risks Report 2020
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M Rio Tinto Juukan Gorge case
'—: highlights ESG risks for
investors

L —— 1
Environmental, social and governance (ESG) issues are ir
board examining the company’s destruction of a # - . W S A
in WA, oW O\ A oY oS

Rio Tinto's (ASX:RIO) case is highlighted in = “6‘ \\
Importance of ESG in the Resources Sector' w (“ \gn\"".‘anﬂ‘e
risks is increasing amid rising awareness of cul C g

’ \
Investor groups have campaigned for Rio Tinto & u\\“\“_‘\’“ - <46,000-year-old

Juukan Gorge rock shelters in WA came to be des. ‘:l\e" -« 1ts Brockman 4 minesite in
May.

“Investor activism on ESG issues is increasingly strident. We expect ESG risks to become
more pertinent for mining companies as they implement their projects”” said the report's
author Paul Bartholomew, S&P Global Platts’ Asia-Pacific head of metals news and insight.

ESG issues may not always be clear-cut, and the Rio Tinto event highlights the fact that
social risk factors go beyond legal obligations, said the report.
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ESG issues may not always be clear-cut, and the Rio Tinto event highlights the fact that
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social risk factors go beyond legal obligations, said the report.

https://stockhead.com.au/resources/rio-tinto-juukan-gorge-case-
highlights-esg-risks-for-investors/
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https://stockhead.com.au/resources/rio-tinto-juukan-gorge-case-highlights-esg-risks-for-investors/
https://www.telegraph.co.uk/business/2020/09/09/juukan-gorge-rio-tinto/
https://www.theguardian.com/business/2020/sep/07/rio-tinto-condemned-by-shareholders-for-seeking-legal-advice-before-blowing-up-juukan-gorge
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THE RISE AND RISE OF ESG INVESTING

The pandemic has accelerated the momentum of sustainable investment strategies, but widespread adoption will depend
on proving that socially responsible investment returns are superior over the long term

INTEREST IN RESPONSIBLE INVESTING HAS GROWN

The last few years have been explosive for ESG investing investor interest in sustanability strategies has led 1o a record number of
related assels under management expected in 2020

more investment per month recorded in
companies with good sustainabiiity ratings than

\‘.
PRI 8 @@ ! those with poor ratings between 2016 and 2019
of global investors expressed an
§ were interested \ interest in
in sustainable SUStainabi”tY' ABN ANRQ/So'c Business School 2020
investing focused strategies
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Margnn Stanlay 2019



Investors are concerned about Environmental, Social and
Governance (ESG) performance...

We see sustainability as More than half of global asset owners

a macro thematic trend are currently implementing or
that is fundamentally
reshaping the
competitive landscape investment strategy
across all sectors

evaluating ESG considerations in their
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In several instances, rating downgrades and Negative Outlooks
have followed major ESG controversies. Growing scrutiny of
ESGrisks could lead to a higher cost of capital forissuers
deemed to have insufficiently managed these risks, particularly
those thatlack country and business model diversification.
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: : : L Many mine-sites do not
But there is a lack of accessible data to inform their opinions and dis C[‘g se site-level data on .
decisions

issues of strong Public
= interest for communities, o
(AN
workers, governments and f)f’

investors
Responsible Mining Index

Investor dissatisfaction with the
information they receive on ESG risks
has increased ... Investors surveyed
feel more should be done by
corporates to provide robust insight
into how they identify, assess and
manage key climate and other ESG
risks

EY

One snag with sustainable indices is
they rely on ratings agencies ... to
grade companies on their ESG
performance, and those scores are
largely subjective

Financial Times



Exploration Results

ESG is all there in the current CRIRSCO T
Modifying Factors; we’re already PR
considering this, so why the songand = "=

dance?

Increasmg Ievel

Consideration of mining, metallurgical, economic, marketing,
legal, environmental, social and governmental factors

— (the “Modifying Factors").

The Competent Person
should complete an overall assessment of the relative importance of the Tahble 1

items in terms of their possible impact on the future development of the mineral
project and the results of this assessment should be presented in the Public Keport.




CRIRSCO!! classification scheme for reporting of solid minerals .

_ Exploration Results J
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Cz) g < 2L S | orquality and quantity that there are . appropriate ..... demonstrate that, at

% = g & @ g reasonable prospects for eventual the time of reporting, extraction could

Ogoa economic extraction”. reasonably be justified”,

CONSIDERATION AND OPTIMISATION OF MODIFYING FACTORS THROUGH OPTION
SELECTION, RISK ASSESSMENT AND MINE DESIGN
Many appropriately qualified professionals (e.g. geologists and mining engineers, geotechnical
engineering and specialists in all aspects of ESG, engineering, mineral processing, valuation etc) must
be involved in this
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CRIRSCOO compliant CP/QP reporting maintaining standards, correctly classifying resources and reserves according

to the standard definitions
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CRIRSCO compliant CP/QP reporting maintaining standards, correctly classifying resources and reserves according to

the standard definitions
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Earlier identification of risks saves money and ‘
reputation

:

— Ability to change decisions

st 2

— Cost of change
—— Potential impact cost

Time =



The SAMESG
Guideline —

Providing guidance
and support to
Competent
Persons

4
SAMCODES

NHE SOUTH AFRICAN MINERAL REPORTING CODES

The South African Guideline For The
Reporting of Environmental, Social and Governance
Parameters Within the Solid Minerals and Oil And Gas
Industries (SAMESG)



It is a guideline that provides additional detail on the information to be
considered for environmental, social and governance Modifying Factors
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How does :
Which ESG aspects should be
SAMESG reported on?
relate to the ~ —
SAMCODES?
7~ N\ VR
What information How much detail
is required? is required?
N N

S
SAMCODES

THE SOUTH AFRICAN MINERAL REPORTING CODES
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SAMESG Timeline ’
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Socialising the SAMESG
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Drafting and finalizing
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Exploration Mineral Mineral .
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SAMESG Guideline components

General

Key plans, maps & diagrams

Legal aspects

Environmental parameters

External social & political
parameters - Increasing level of confidence

Internal social parameters

Conformance & compliance
audits

ESG liability
Risk




Role of the Competent Person

Environmental
Specialist

Social Governance
Specialist Specialist



Q&A/Discussion

 What are the opportunities for CRIRSCO
to further drive best practice reporting
standards to meet current and future
investor expectations?

 What are the next steps?
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